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A B S T R A C T 

 
This study aims to analyze the effect of both internal and external factors 

that determine the dividend payout ratio of non-financial companies listed in the 
IDX High dividend 20 during the period of 2015-2019. The independent variables 
of the company's internal factors are return on assets, earnings per share, and debt 
to equity ratio. The independent variables of the company's external factors are 
interest rates and inflation. The control variable used in this study is firm size. 
There were 13 companies listed in IDX High Dividend 20 by using the purposive 
sampling method. Data analysis used panel data regression which was analyzed 
three times by grouping the dividend payout ratio, low dividend, and high dividend. 
The results showed that the return on assets had a significant negative effect on the 
combined dividend payout ratio with a probability value (0.0309) and high 
dividend with a probability value (0.0067) smaller than the significance level (5%), 
but had no significant effect on the low dividend with a probability value (0.3283) 

greater than the significance level (5%). Earnings per share has no significant effect on the combined dividend payout 
ratio with a probability value (0.4151), low dividend with a probability value (0.1164), and high dividend with a 
probability value (0.3835) greater than the significance level (5%). It can be concluded that return on assets earning 
per share, firm size, and debt to equity ratio have an effect on dividend payout ratio. 

 
Copyright © Universitas Pendidikan Ganesha. All rights reserved. 

 
 

1. Introduction 
 

Economic Economy has a vital role in Indonesia and the development of the economy in this 
country can be measured based on the level of development of the capital market investment. The capital 
market provides a place and facilities to meet parties who need funds (issuer) with those who provide 
funds (investors). This is an opportunity for investors to increase their assets because the capital market 
provides a relatively high rate of return. In investment, investors or shareholders expect dividends and 
capital gains as the rate of return on their investment with the needs and objectives of the investor as the 
basis for the return (Lucyanda & Lilyana, 2012; Tandelilin, 2010). The clientele effect theory and bird in 
hand theory explains that dividends are seen more certain than capital gains if investors choose dividends 
as their investment priority. But what distinguishes these two theories is that the clientele effect is divided 
of a group of shareholders who expect dividends with a high dividend payout ratio depending on the 
required income, while in the bird in hand theory, shareholders assumes that the increase in the cost of 
company capital is due to dividend payout ratio shared low (Al-Malkawi et al., 2010; Keown et al., 2003). 
The dividend expected by shareholders is able to provide growth rate as well as a dividend distribution 
rate in accordance with the company's profits. 

The dividend is a distribution of profit to shareholders from the number of shares owned. In its 
distribution, the company has choices to distribute dividends or save company profits as an investment in 
business development. By distributing dividends, the company's profit will decrease, but, if it is not 
distributed to shareholders, it can increase internal sources of funding resulting in a decrease in the 
welfare of shareholders. In general, shareholders expect a relatively stable dividend distribution (Okpara, 
2010; Zulkifli et al., 2017). Dividends can be said optimal if current dividends are able to balance with the 
future dividend growth so that the company will get the maximum share price (Brigham and Houston 
2011, 198). Dividend policy can be measured by the cash dividend percentage of profits distributed to 
shareholders, it’s called the Dividend Payout Ratio (DPR). The higher the value of the company's dividend 
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payout ratio (DPR), the higher the number of dividends that will be distributed to shareholders, and it 
affects the increase of the share price, but the company's internal funding weakens because retained 
profits get lower. On the other hand, the lower the value of the company's DPR, the lower the amount of 
dividends that will be distributed and it is detrimental to shareholders, but the company's internal 
funding gets higher (Harianja, et al., 2013; Purwanti & Sawitri, 2011; Yudea, 2017). 

Based on the company's dividend policy, the Indonesia Stock Exchange in May 2018 announce 
officially a new stock index, namely the IDX High Dividend 20. The IDX High Dividend 20 consists of 20 
shares of companies listed on the IDX which have routinely distributed cash dividends in the past 3 years 
and have high dividend yield (yield) to shareholders. The IDX High Dividend 20 index performance every 
6 months in early February and August will constantly be monitored Indonesia Stock Exchange, if shares 
in this index are declared unfit after evaluation, these shares will be replaced by other stocks that meet 
predetermined criteria (www. idx.co.id). According to the launch of the IDX High Dividend 20 stock index, 
there is still not much literature discussing about that index. 

The decrease in the dividend payout ratio was also caused by the decrease in the average net profit 
in 2019 of the IDX High Dividend 20 registered company, which shows that the company's management 
performance is closely related to considering the value of the DPR, because by having a good financial 
performance the company is expected to be able to determine the amount of the dividend payout ratio 
which are distributed according to the expectations of shareholders (Rahayuningtyas, Suhadak, and 
Handayani, 2012). Financial performance can also be interpreted as an internal factor in determining the 
value of the DPR. 

Return on assets (ROA) as a proxy to measure the company's profitability and ability to pay the 
dividend. Profitability analysis is crucial for shareholders to see the profit received in the form of 
dividends on long-term investments. The higher the increase of the ROA value, the better the company's 
performance, and it increases the dividend revenue (Ardiyanti, 2014; Zulkifli et al., 2017). Previous 
researches conducted by (Amah, 2012; Sunarya, 2013; Zulkifli et al., 2017) explained that ROA affects the 
DPR in a positive way. Otherwise, researches by (Atmoko et al., 2017; Hasan et al., 2015) explained that 
the DPR is negatively affected by ROA. 

Earnings per share (EPS) is the distribution of net income by the company to all shareholders. A 
high EPS means that the company has reached the peak of success and it indicates that the company 
distributes dividends in the form of outstanding shares and has a high ability to pay dividends (Ardiyanti, 
2014; Zulkifli et al., 2017). Previous research by (Saeed et al., 2014; Zulkifli et al., 2017) obtained EPS 
results positively affecting the DPR. Conversely, research by (Hasan et al., 2015) found that the DPR 
results were negatively affected by EPS. 

The debt to equity ratio (DER) is the ratio of the company's total debt to its capital. The high use of 
loans indicates that the company's obligation to pay the loan will be the company's top priority rather 
than dividend distribution (Laim et al., 2015; Mufidah, 2018). Researches by (Amah, 2012; Atmoko et al., 
2017; Odawo & Ntoiti, 2015) explained that the DPR is positively influenced by DER. On the other hand, 
researches by (Laim et al., 2015; Zulkifli et al., 2017) explained that DER affects the DPR negatively. 

Besides internal factors in financial performance in determining the amount of the DPR, there are 
also external factors, including interest rates and inflation. Most of the other studies only focus on internal 
factors of financial performance because they are closely related in determining the amount of the 
dividend payout ratio, whereas investing in the capital market not only provides results but also there are 
risks caused by the economic, social and political conditions of a country so that interest rates and 
inflation is also a variable that dominantly affects dividends. Inflation increases company revenues and 
costs. If the increase in production costs is higher than the feasible price, it can decline the profitability 
resulting in a reduction of dividends paid to shareholders. A high-interest rate also indicates high 
investment risks and it makes shareholders want high returns (Ardiyanti, 2014; Tandelilin, 2010). 

Firm size is added to this study as the control variable. Firm size is the size of a company. Large 
companies have a higher operating cash flow so that the dividend paid is high (Silaban & Pengestuti, 
2017). Previous researches by (Atmoko et al., 2017), (Febriani & Sari, 2019) firm size has a significant 
positive effect on the DPR. Conversely, research by (Aziza et al., 2020) explained firm size has no effect on 
the DPR. 

In this study, the DPR is classified into companies that have high dividend and low dividend by 
looking at the value of the company's DPR compared to the average of the overall DPR. DPR with a higher 
value than the overall average will be classified as high dividend and DPR with a lower value than the 
overall average will be classified as low dividend. The grouping uses to compare the two dividend groups 
and see the difference effect between variables. 

This study aims to analyze the effect of return on assets, earnings per share, debt to equity ratio, 
interest rates, inflation, and firm size on the dividend payout ratio and to contribute to the literature 
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review about dividend policy which is influenced by financial performance, interest rates, and inflation. 
This research expected to be able to provide benefits to investors in providing information and 
recommendations as a basis for making investment decisions that financial performance, interest rates, 
and inflation are also the factors that influence dividend policy 

 
2. Methods  

 
The type of data used in this study is quantitative data with secondary data sources. Secondary data 

is obtained from the annual financial statements of companies listed in the IDX High Dividend 20 index for 
the 2015-2019 period through the Indonesia Stock Exchange website (idx.co.id), inflation data and also 
the BI 7-Day Repo Rate obtained from the website of the Indonesian Central Bureau of Statistics 
(bps.go.id). The population and research sample are companies listed in the IDX High Dividend 20 stock 
index which there are 20 listed stocks, but not all 20 listed stocks will be selected as samples in the study. 
The sample will be determined through purposive sampling technique.  

The data analysis technique used is panel data regression, which is a regression technique that 
combines time series and cross section data. Software Eviews 10 is used as a research data processing 
tool. The first step of the test is to determine the appropriate estimation model in the form of the Common 
Effect Model (CEM), Fixed Effect Model (FEM), and Random Effect Model (REM) methods. CEM uses a 
Pooled Least Square approach which only combines time series and cross section data which in several 
time periods assumed the same data-behaviors of the company. FEM uses the Least Square Dummy 
Variable (LSDV) approach which obtain constant regression coefficients for each company and each time, 
so that the differences between companies can be seen from the differences in the intercept. REM uses the 
Error Component Model approach or the Generalized Least square technique by providing additional 
variables that may appear in each company and at times in the form of variable error terms. Estimation 
model selection is done by using the Chow test to determine the most appropriate model between FEM 
and CEM. The Hausman test is used if the Chow test obtains the FEM estimation model. So, the Hausman 
test is performed to choose an estimation model between FEM and REM. Lagrange Multiple Test is used if 
the Chow test gets the CEM estimation results and the Hausman test gets the REM estimation results so 
that an appropriate estimate of the two results is chosen. And then, the normality test uses to determine 
the dependent and independent variables in a regression model with a normal distribution. 
Multicollinearity test to determine if there is a relation between two or more independent variables. 
Heteroscedasticity test to see if there are differences in the variance of observations between each 
residual.  

 
3. Results and Discussions 
 

Descriptive statistics result in Table 1 show that the dependent variable used by the DPR has a 
mean value of 62.07387%, standard deviation of 34.47749%, a maximum value of 176.68% and a 
minimum value of 10.66%. The independent variable ROA has a mean value of 16.1921%, a standard 
deviation of 11.29619%, a maximum value of 46.3% and a minimum value of 4%. EPS has a mean value of 
765.1613 rupiah per share, a standard deviation of 1006.496 rupiah per share, a maximum value of 4050 
rupiah per share and a minimum value of 43 rupiah per share. DER has mean value 0.892742 times, 
standard deviation 0.682282 times, maximum value 2.91 times and minimum value 0.15 times. 

 
Table 1. Descriptive Statistics 
 

Variable Obs. Maximum Minimum Mean Std. Dev Unit 
DPR Combined 65 176.68 10.66 62.07387 34.47749 Percent (%) 

ROA 65 46.300 4.000 16.19210 11.29619 Percent (%) 
EPS 65 4050.0 43.00 765.1613 1006.496 Rupiah per share 
DER 65 2.9100 0.150 0.892742 0.682282 Times 

INTEREST RATE 65 7.5200 4.560 5.737903 1.011884 Percent (%) 
INFLATION 65 3.6100 2.720 3.177419 0.298713 Percent (%) 
FIRM SIZE 65 19.6800 15.17 17.53597 1.076106 Percent (%) 
 

The interest rate has a mean value of 5.737903%, a standard deviation of 1.011884%, a maximum 
value of 7.52% and a minimum value of 4.56%. Inflation has a mean value of 3.177419%, a standard 
deviation of 0.298713%, a maximum value of 3.61% and a minimum value of 2.72%. Firm size has a mean 
value of 17.53597%, standard deviation of 1.076106%, a maximum value of 19.68% and a minimum value 
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of 15.17%. It can be concluded that the standard deviation value of EPS is greater than the mean value, 
while the standard deviation of DPR, ROA, DER, Interest Rate, Inflation, and Firm Size is smaller than the 
mean value which indicates that these variable data can use as good represent data for this research. 
 
Determination of Panel Regression Estimation Model 

The regression estimation model was selected by using panel regression test. The estimation 
results of the panel regression model can be seen in Table 2. 

 
Table 2. Panel Regression Model Estimation Results 
 

 
 

Chow Test Hausman Test LM Test 
 Chi Square 

Prob. 
Result 

Cross-section 
Random Prob. 

Result 
Breusch-

Pagan Prob. 
Result 

[1] DPR Combined 0.0000 FEM 0.0888 REM 0.0000 REM 
[2] Low Dividend 0.0134 FEM 0.4531 REM 0.3355 CEM 
[3] High Dividend 0.0043 FEM 0.0245 FEM - - 

 
In Table 2, according to the determination of the estimation model, the first test uses the REM 

estimation model, the second test uses CEM, and the third test uses FEM. 
 
Normality Test 

The normality test is used to determine whether the research data is normally distributed or not. 
According to the data analysis, the normality test for each test obtains a probability value from the Jarque-
Bera is greater than the 5% significance level.  It can be concluded that the research data is normally 
distributed. 

 
Multicollinearity Test 

Multicollinearity test is used to see a correlation between two or more independent variables in the 
research data, it uses. If the VIF value is less than 10, it is said to pass the multicollinearity test. The 
multicollinearity test results can be seen in Table 3. 

 
Table 3. Multicollinearity Test Result 
 

Independent Variable and 
Control Variable 

VIF 
DPR Combined Low Dividend High Dividend 

ROA 4.071 2.727 1.820 
EPS 1.570 1.219 1.102 
DER 6.875 1.911 1.860 
SUKU BUNGA 1.777 1.031 1.093 
INFLASI 1.376 1.033 1.097 
FIRM SIZE 3.072 1.803 1.498 

 
In Table 3, it can be seen that the VIF value of all variables in the three tests has less than 10, which 

means that the research data does not contain multicollinearity. 
 
Heteroscedasticity Test 

The heteroscedasticity test is used to see the residual variant inequality of the observations in the 
regression model. Based on data analysis, it can be seen that the chi-square probability value on the three 
tests obtained a value greater than the 5% significance level, so that the research data passed the 
heteroscedasticity test. 

 
Hypothesis Test 

Hypothesis test is performed by using panel data regression with unbalanced panel data on the low 
dividend and high dividend tests. Panel data regression test results can be seen in Table 4. 
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Table 4. Panel Data Regression Hypothesis Testing Results 
 

 Independent Variable Coefficient Std. Error t-Statistic Prob. 
[1] DPR 
Combined 

C 37031.96 16160.73 2.291479 0.0258 
ROA -132.2238 59.67036 -2.215904 0.0309** 
EPS -0.456612 0.556017 -0.821219 0.4151 
DER -472.3041 910.6371 -0.518652 0.6061 
INTEREST RATE -221.8953 259.9599 -0.853575 0.3970 
INFLATION 199.1192 870.2102 0.228817 0.8199 
FIRM SIZE -15.56295 8.346123 -1.864692 0.0676* 

[2] Low 
Dividend 

C 3124.170 5098.842 0.612722 0.5452 
ROA 31.23386 31.37276 0.995573 0.3283 
EPS -0.454823 0.280406 -1.622013 0.1164 
DER -164.1023 354.9951 -0.462266 0.6476 
INTEREST RATE 6.551491 187.4282 0.034955 0.9724 
INFLATION 894.0544 622.7793 1.435588 0.1626 
FIRM SIZE -1.226451 2.468355 -0.496870 0.6233 

[3] High 
Dividend 

C 176908.9 120265.0 1.470992 0.1620 
ROA -289.9570 92.19489 -3.145044 0.0067** 
EPS -0.916849 1.021231 -0.897788 0.3835 
DER 1627.174 2608.839 0.623716 0.5422 
INTEREST RATE -325.0832 645.4881 -0.503624 0.6218 
INFLATION -2.519894 1750.212 -0.001440 0.9989 
FIRM SIZE -92.28409 65.38698 -1.411353 0.1785 

**significant at the 5% significance level 
* significant at the 10% significance level 

 
According to Table 4, the panel regression model equation generated in the first test which is a 

model that analyzes the DPR as a whole (combined) with the REM estimation model is: 
 

 
In the first equation, the results of the ROA regression coefficient research are -132.2238, with a 

probability value of 0.0309 which is smaller than the 5% significance level so that it can be concluded that 
ROA has a significant negative effect on the DPR. The EPS regression coefficient obtained is -0.456612, 
with a probability value of 0.4151 which is greater than the 5% significance level, so it can be concluded 
that EPS has no significant effect on the DPR. The DER regression coefficient obtained is -472.3041, with a 
probability value of 0.6061 which is greater than the 5% significance level, so it can be concluded that DER 
has no significant effect on the DPR. The interest rate regression coefficient obtained is -221.8953, with a 
probability value of 0.3909 which is greater than the 5% significance level, so it can be concluded that 
interest rates have no significant effect on the DPR. The obtained inflation regression coefficient is 
199.1192, with a probability value of 0.8199 which is greater than the 5% significance level, so it can be 
concluded that inflation has no significant effect on the DPR. The regression coefficient of the firm size 
control variable obtained is -15.56295, with a probability value of 0.0676 which is smaller than the 10% 
significance level, so it can be concluded that firm size has a significant negative effect on the DPR. 

The panel regression model equation generated in the second test, which is a model that analyzes 
the DPR with the low dividend grouping using the CEM estimation model, is: 

 

  
In the second equation, the results of the ROA regression coefficient research are 31.23386, with a 

probability value of 0.3283 which is greater than the 5% significance level so it can be concluded that ROA 
has no significant effect on the DPR. The EPS regression coefficient obtained is -0.454823, with a 
probability value of 0.1164 which is greater than the 5% significance level, so it can be concluded that EPS 
has no significant effect on the DPR. The DER regression coefficient obtained is -164.1023, with a 
probability value of 0.6476 which is greater than the 5% significance level, so it can be concluded that DER 
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has no significant effect on the DPR. The interest rate regression coefficient obtained is 6.551491, with a 
probability value of 0.9724 which is greater than the 5% significance level, so it can be concluded that 
interest rates do not have a significant effect on the DPR. The inflation regression coefficient obtained is 
894.0544, with a probability value of 0.1626 which is greater than the 5% significance level so that it can 
be concluded that inflation has no significant effect on the DPR. The regression coefficient of the firm size 
control variable obtained is -1.226451, with a probability value of 0.6233 which is greater than the 5% 
significance level, so it can be concluded that firm size has no significant effect on the DPR. 

The panel regression model equation generated in the third test is a model that analyzes the DPR 
with the high dividend grouping using the FEM estimation model, is: 

 

  
In the third equation, the results of the ROA regression coefficient research are -289.9570, with a 

probability value of 0.0067 which is smaller than the 5% significance level so that it can be concluded that 
ROA has a significant negative effect on the DPR. The EPS regression coefficient is -0.916849, with a 
probability value of 0.3835 which is greater than the 5% significance level, so it can be concluded that EPS 
has no significant effect on the DPR. The DER regression coefficient obtained is -1627.174, with a 
probability value of 0.5422 which is greater than the 5% significance level, so it can be concluded that DER 
has no significant effect on the DPR. The interest rate regression coefficient obtained is -325.0832, with a 
probability value of 0.6218 which is greater than the 5% significance level, so it can be concluded that the 
interest rate has no significant effect on the DPR. The obtained inflation regression coefficient is -
2.519894, with a probability of 0.9989 which is greater than the 5% significance level, so it can be 
concluded that inflation has no significant effect on the DPR. The regression coefficient obtained by the 
control variable firm size is -92.28409, with a probability value of 0.1785 which is greater than the 5% 
significance level, so it can be concluded that firm size has no significant effect on the DPR. 
 
Coefficient of Determination 

Coefficient of determination test is used to explain the ability of the independent variable to explain 
the dependent variable. Coefficient of determination test results can be seen in Table 5. 

 
Table 5. Coefficient of Determination Result 
 
 Adjusted R-Square 
[1] DPR 0.045524 
[2] Low Dividend 0.101498 
[3] High Dividend 0.279430 

 
In Table 5, it can be seen that the Adjusted R-Square in the first test, second test, and third tests are 

0.045524; 0.101498; and 0.279430, so it is concluded that the ability of the independent variables in the 
first, second, and third equations in explaining the dependent variable is 4.55%, 10.15%, and 27.94% is 
explained by other variables outside the study. 

 
Discussion 

The result of this study indicates that in the first and third equations ROA has a significant negative 
effect on the combined DPR and DPR which are classified as high dividend. In this condition, it means that 
when the company gets low profitability to fulfill what shareholders want, which leads to the bird in hand 
theory and maintaining the company's reputation, it will pay large dividends. By maintaining a large 
dividend distribution, shareholders expect high profitability even though the reality is the opposite. There 
is conformity in the result of this study with previous researches conducted by (Atmoko et al., 2017; 
Hasan et al., 2015; Nuringsih, 2005) who stated that ROA has a negative effect on the DPR. Meanwhile, in 
the second equation ROA does not have a significant effect on the DPR which is classified as low dividend. 
This means that the higher the profitability of the company, the greater the number of dividends to be 
distributed, and conversely, companies with low profitability may not necessarily unable to pay dividends 
to shareholders. There is conformity with the result of this study with previous researches conducted by 
(Kurniawan et al., 2016; Sumanti & Mangantar, 2015; Swastyastu et al., 2014) which stated that ROA has 
no significant effect on the DPR. 

The result of this study indicates that the three EPS equations have no significant effect on the 
combined DPR, DPR which is classified as low dividend and high dividend means that the size of the EPS 
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value does not necessarily affect the company's dividend distribution policy. The results contradict the 
theory which states that there is a positive relationship between EPS and DPR in which the higher the EPS 
value indicates the greater the profit received resulting in the possibility of increasing the number of 
dividends distributed to shareholders (Ahmed & Murtaza, 2015; Ardiyanti, 2014; Yudhanto & Aisjah,  
2011; Zulkifli et al., 2017). This is influenced by the tendency of companies in allocating profits to 
maintain company liquidity and meet funding needs to run a business and expand it. But, there is 
conformity with the result of this study with previous researches conducted by (Pamungkas et al., 2017; 
Purwanti & Sawitri, 2011) which stated that EPS has no significant effect on the DPR. 

The result of this study indicates that the three DER equations have no significant effect on the 
combined DPR, the DPR which is classified as low dividend and high dividend. This finding does not 
support the statement that the higher the company's debt, the lower the dividend distributed. The results 
do not support the theory which states that there is a negative relationship between DER and DPR which 
states the higher the loan, the more the company prioritizes profit as its obligation to pay the loan rather 
than dividends resulting in lower dividends distributed to shareholders (Kautsar, 2012; Laim et al., 2015; 
Mufidah, 2018).  This can be caused by the impact of the use of debt in financing on company 
management. The company will strive to get dividends from their profits rather than use it to finance debt. 
The result of this study is in accordance with researches conducted by (Kurniawan et al., 2016; 
Pamungkas et al., 2017; Sumanti & Mangantar, 2015; Swastyastu et al., 2014) which stated that DER has 
no significant effect on the DPR. 

The result shows that the three interest rate equations do not have a significant effect on the 
combined DPR, which is classified as low dividend and high dividend. The results contradict the theory 
which states that there is a positive relationship between interest rate and DPR which states the higher 
the capital interest rate born by the company, the higher the risk faced by the company causing the higher 
distribution of dividends due to the pressure of shareholders (Khan et al., 2013; Sasu et al., 2017). Low 
interest rates do not necessarily increase the company's ability to distribute dividends. This means that 
the company does not consider interest rates as a reference in distributing dividends to shareholders. The 
result of this study is in accordance with research conducted by (Ardiyanti, 2014; Ullah et al., 2018) which 
states that interest rates have no significant negative effect on the DPR. This research is also accordance 
with research that conducted by (Romus et al., 2020) which stated that interest rates do not have a 
significant effect on the DPR. 

The result shows that the three equations of inflation do not have a significant effect on the DPR, 
the DPR, which is classified as low dividend and high dividend, which means that the level of inflation does 
not necessarily affect the number of dividends distributed. The results contradict the theory that there is a 
negative relationship between inflation and DPR which states that the higher inflation, the higher the 
company's production costs which results in reduced dividend distribution (Tandelilin, 2010) It is 
because inflation is not used by the company as a reference in considering the amount of the distributed 
dividends. The result of this study is conducted with research conducted by (Ardiyanti, 2014) which states 
that inflation has a negative and insignificant effect on the DPR. This research is also in line with (Elly & 
Hellen, 2013) who stated that inflation has no effect on the DPR. 

The result shows that in the first equation firm size as a control variable has a significant negative 
effect on the combined DPR. This means that the larger the size of the company, the lower the amount of 
dividends distributed because the large amount of assets owned by large companies does not necessarily 
guarantee that the company will distribute large dividends to shareholders. The results of this study are 
consistent with research conducted by (Sari et al., 2016) which stated that firm size has a negative effect 
on the DPR. 

Meanwhile, the second and third equations show that firm size as a control variable has no 
significant effect on the DPR, which is classified as low dividend and high dividend. This means that the 
firm size does not affect the amount of the dividends distributed. This finding does not support the 
statement which explained that companies with large sizes are easier to earn profits so that they are able 
to distribute high dividends. The result of this study is in accordance with researches conducted by (Aziza 
et al., 2020; Helmina & Hidayah, 2017; Swastyastu et al., 2014) which stated that firm size has no effect on 
the DPR. 

 
4. Conclusion 
 

Return on assets and firm size have a significant negative effect on the dividend payout ratio. 
Earnings per share, debt to equity ratio, interest rates and inflation have no significant effect on the 
dividend payout ratio. Return on assets, earnings per share, debt to equity ratio, interest rates, inflation, 
and firm size do not have a significant effect on the dividend payout ratio. Return on assets has a 
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significant negative effect on the dividend payout ratio. Earnings per share, debt to equity ratio, interest 
rates, inflation, and firm size have no significant effect on the dividend payout ratio. These findings are 
expected to be one of the considerations for investors to pay more attention to the return on assets and 
firm size of the company in determining investments so that the maximum dividend returns can be 
obtained. 
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