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Abstract

This research will re-examine the factors that influence
the audit report lag, including profitability, size of
public accounting firms, and firms' age at companies
conducting IPOs in 2019 and including the LQ-45 index
on the Indonesia Stock Exchange during the COVID-19
pandemic. This study uses the Big-Four categorization
as a proxy of size of the public accounting firm. This
type of research uses the causal effect with a
quantitative research approach. The final sample was
determined to be 99 company data. The data analysis
technique used multiple regressions. The results
showed that the audit report lag was negatively
influenced by the size of public accounting firms and
firms' age, while the profitability factor did not affect it.
The audit report lag contribution was influenced by the
three factors above and simultaneously.

Keywords: pandemic; audit report lag; profitability;
the size of public accounting firms; firm age.

INTRODUCTION reduce infections in close contact to

The WHO report states that of overcome the transmission of the
the 9720 confirmed cases, 1,5238 COVID-19 pandemic, especially
suspected, 1,527 severe, and 213 among health workers, and prevent

deaths since 2019 where cases of

pneumonia  were  outbreaks  of

unknown etiology in the city of
Wuhan, Hubei Province - China. The

strategic steps were taken by WHO to

transmission from China to other
countries (Mackenzie & Smith, 2020).

The outbreak of the COVID-19
pandemic certainly has an impact on

every aspect in all parts of the world
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and the real sector, with countries
making lockdown. For companies and
members of the audit committee, it is
alleged that there is a cut in audit fees
due to the economic impact of COVID-
19. The Financial Reporting Council
in March 2020 released guidelines for
auditors who must consider the
effects of social distancing due to the
COVID-19 outbreak on audit quality

(FRC, 2020).

Since the Government of
Indonesia announced 2 (two)
Indonesian citizens, with positive

cases of COVID-19 on March 2, 2020,

the composite stock price index

by

involving six sectors and three issuers

immediately fell 1.02 percent
who experienced top losers, including
PTPP, BBNI and CTRA with a minus
4.23 to 5.81 percent (Rahmawati,
2020). This condition will certainly
indirectly impact the quality of
financial reporting and audit delays
(CA ANZ, 2020).

Audit the

COVID-19 pandemic is inseparable

reporting during

from the length or not of the audit
delay. In Indonesia, the deadline for
submitting audit reports is also a
separate issue through an agreement
to change the audit plan with the
client, which has an impact on the
extension of the submission of audit
credit and business

reports on

continuity agreements (IAPI, 2020, p.

21

19). In addition, KAP infrastructure

costs have increased, which is
inversely proportional to the client's
economic / business capacity decline.
Specific alternative procedures are
needed to obtain adequate assurance
by planning calculations appropriately
and analyzing significant risks (p. 1).
According to the audit quality
the

framework released

by
International Auditing and Assurance
Standards Board (IIASB, 2014, p. 31),
KAP infrastructure costs are
fundamental and very important to
producing audit products or opinions
based on the Statement of Auditing
Standards (Husain & Syniuta, 2020).
The COVID-19 pandemic in
Indonesia is in dire need of
information technology tools in audit
assignments. Using software such as
Active Data for Excel, Audit Command
Top CAATs,

Resource Planning (ERP), and other

Language, Enterprise

software can speed up decision-

and increase

(Husain, 2017).

making to survive
company resources
Other methods, such as cloud
computing, also have advantages in
managing document and file access to
structured storage media,
synchronizing and sharing data, and
reducing data redundancy (Husain &
Budyantara, 2020) which in this case

can use the concept of public clouds.
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Technology-Enhanced Auditing
(TEA), or as technology is used to
improve the audit process, is also
essential not only as a first step in
the but
is the

overcoming crisis also

because it inspiration for

remote auditing of  voluntary

sustainability standards and
increases consumer credibility and
trust in products

(Castka, Searcy, & Fischer, 2020). In

sustainability

addition, there is a need for
professional improvement and very
high skepticism of human resources
as well as being able to communicate
with clients and stakeholders to stay
afloat so as not to reduce the level of
compliance with audit standards in
auditing (IAPI, 2020, p. 3).

The role of HR auditors in
conducting audits can also maximize
internet platforms and search engine
services in conducting information
searches in preliminary surveys and
understanding the client's business,
audit sampling, or even confirmation
to third parties. Users can access
information using search engines to
add

2019). This is strong evidence that

reference materials (Husain,
auditors need competence, expertise
in operating information technology
inherent in

devices, and

individuals dealing with the COVID-

things

19 pandemic situation to anticipate

delays in audit reporting.

22

Research on audit report lag has
been very much done and is not a
problem for developed and some
developing countries. The results of
international studies and surveys in
less than 10 (ten) years originating
from the auditor's side of audit delays
The Stock
(the

Jordan), which uses data at the end of

such as Jordanian

Exchange stock market in
the fiscal year on December 31, 2010,

where the Jordanian Securities
Commissions (JSC) sets a deadline for
submitting audit reports of 90 days
from the fiscal year, the results of the
study state that a critical factor in
formulating the timeliness of issuing
company audit reports is the KAP
category (Alkhatib & Marji, 2012).
Public companies in Australia,
on a survey conducted on 272
auditors, reported the impact of the
global financial crisis, where there
was an increase in audit fees and the
attitude of auditors to issue a
modified

continuity that even Big-N. However,

opinion on business

there is no evidence of a significant
increase in (Xu,

Carson, Fargher, & Jia, 2013).

reporting delays

In a survey on the National
Stock Exchange (NSE)
2015-2016, which used 1480 public

in India in

companies, KAP rotation can increase
audit fees by up to 25 percent. This

technique was used as a rule which
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became a heavy burden to increase
objectivity and independent auditors
even though most of the Standards
Board had not initiated or approved
the informal plan (Grant Thornton
and Prime Database, 2016).

A survey on The Borsa Istanbul
in Turkey in 2008-2013 involved 968
companies, where KAP factors play a
role in the timeliness of financial
reporting category4 with partners
female. The Supreme Audit Institution
(SAI,

Liberia),

Institute of Accountants in
General Auditing
Commission stated full responsibility
for internal factors such as delays in
audit reviews, inadequate training of
resources, and delays in approval of
audit drafts to be factors causing
audit delays (Fully & David, 2020).
During the COVID-19 pandemic,
auditors communicate via email,
which is a reliable tool for carrying
out analytical procedures to
understand the company's financial
position thoroughly. This is done to
reduce time-consuming substantive
testing (KPMG, 2020). Auditors are
also more likely to rely on evidence
from external parties such as
customers, suppliers, or banks which
can be obtained more than from
clients through a survey from PwC
(Albitar, Gerged, Kikhia, & Hussaney,
2020). This condition is, of course, a

particular concern to find out the

23

number of days of audit delays on
deadlines imposed by each regulator
in several countries due to the impact
of COVID-19.

Table 1 summarizes the results
of the Security Exchange Commission
(SEC) decisions and other regulatory
policies from  several countries
regarding the deadline for submitting
the ending
December 31, 2019, and audit delays

during the COVID-19 pandemic.

reports  for period

Some state authorities delay the
conclusion of audit reporting for 1%
(one and a half months) to 3 (three)
months. It is understood that the
Security Exchange Commission (SEC)
and other regulatory policies agreed to
postpone or extend the release of
the

audit reporting. In Indonesia,

Financial Services Authority also
stipulates that for banks and issuers
for audited financial statements to be
2020,
reporting is postponed until June 30,
2020, and the GMS is delayed until

August 31 (OJK, 2020).

due wuntil May 31, annual

The results of the study state
that companies audited by auditors
with certain industry specialties have
a shorter audit delay and will be
much faster if audited by The Big4
compared to

non-Big-4 in an

empirical study on the Indonesia
Stock Exchange (Rusmin & Evans,

2017). The effect of audit delays is
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Table 1. Summary of Deadline for Submission of Annual Financial Statements due to

the COVID-19 Pandemic on December 31, 2019

Country Name of Regulatory Deadline Reporting
The European Securities and Markets March 31, 2020 Two months
Authority (ESMA)
Australia Australian Securities and Investments March 31, 2020 May 31, 2020
Commission (ASIC)
Brazil Securities and Exchange Commission March 1, 2020 May 30, 2020
(CVM)
Canada Canadian Securities  Administrators March 31, 2020 45 days or before
(CSA) June 1, 2020
15 days until April
Chile Financial Market Commission (CMF) March 30, 2020 1,4, 2020
May 2,7 2020
Columbia March 31, 2020 June 30, 2020
Cyprus Security and Exchange Commission, Eight weeks
Cyprus March 31, 2020 Two weeks to June
Denmark Danish Business Authority (DBA) 30, 2020
Greece Hellenic Capital Markets Commission 60 days from March
16, 2020
Securities and Futures Commission April 30, 2020
Hong Kong March 31, 2020
Securities and Exchange Board of India 60 days
India (SEBI) March 31, 2020 April 30, 2020
Israel Securities Authority (ISA) May 31, 2020
Israel March 31, 2020
Mauritius Financial Market Authority (FMA)
New
Zealand

South Africa
Nigeria
Pakistan
Palestinian
Ruled
Territories

Philippines

South Africa
Spain

The Financial Sector Conduct Authority
(the FSCA)

Security and Exchange Commission
(SEC), Nigeria

Security and Exchange Commission of

Pakistan

Security and Exchange Commission
Republic of Philippines
Independent Board for

Auditors (IRBA)

Regulatory

March 31, 2020

March 31, 2020

March 31, 2020

March 3,1 2020

March 3,1 2020

Two months

May 29, 2020

14 days

May 1,5 2020

Apri,l 16 2020

23
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Country Name of Regulatory Deadline Reporting
National Securities Market Commission 2-3 months on
Sweden (CNMV) completion the of
Ukraine Nasdaq Stockholm OMX audit, three or three
United months
Kingdom Financial Conduct Authority (FCA) 90 days
United Two months
States Security and Exchange Commission
(SEC) 45 days from the
report submission
deadline

Source: (IFAC, 2020; Pasupati & Husain, 2020)

based
profitability, firm size, solvency, and

KAP

on the auditor's opinion,

size factors which provide
findings that only firm size can
shorten audit delays. In contrast, the
auditor's opinion and KAP size can
prolong audit delays, then profitability
and solvency have no impact on audit
delays (Ningrum & Ardini, 2017).
Audit delays are based on profitability
and solvency ratios, and the audit
committee findings that the three
factors above cannot predict audit
delays (Rifat & Sulistyowati, 2019).

The

delays, which consist of ROA and DER

factors affecting audit

proxies, audit opinion, and company

age, show that profitability and

company age can shorten audit
delays. In contrast, debt ratio levels
and auditors' opinions do not affect
audit delays (Irman, Hayati, & Agia,
2020).

audit delays consist of profitability,

The determining factors for

company size, audit opinion, and KAP

24

size, which prove its negative

influence, while solvency positively

affects audit delays (Yuliusman,
Putra, Gowon, Dahmiri, & Isnaeni,
2020). The

leverage and KAP size is only proven

impact of profitability,

by profitability which can significantly
reduce audit delays (Oktari & Cahya,
2020). Analysis of the internal impact
that affects audit delays is evidenced
by a negative effect on profitability
and activity ratios and a positive
influence on firm age. At the same
time, solvency has no impact on audit
delays (Endiana & Apriada, 2020).
The
audit quality and fees show that

relationship between proxied
quality can shorten audit delays
(Husain & Rini, 2020).

The results of the gap research
described above provide evidence that
audit delays using audit report lag
provide mixed findings from empirical
studies in each sector of companies

listed on the IDX. Profitability factors
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and KAP criteria are proven to shorten
audit delays. In contrast, other factors
such as solvency or leverage, audit
opinions, and other factors are
inconsistent in demonstrating audit
delays, especially in empirical studies
in Indonesia.

This research equation uses the
Profitability factor with the Return on
Assets (ROA) proxy and the KAP Size
factor with the BigFour and non-Big
Four. The differences in this study are
based on the identification of gaps,
namely (1) the object of research uses
companies that conduct IPOs in 2019
and LQ-45 companies in the August
2020 period, where company book
reports with OJK extension provisions
have been released; and (2) The age
factor of the company was re-
examined because several previous
research results obtained results that
could shorten and even lengthen
audit delays.

This study review the factors
that influence audit report Ilag,
including profitability, KAP size, and
company age at that
conducted IPOs in 2019 and include

the LQ-45 index on the Indonesia

companies

Stock Exchange. The research subject
is included in the COVID-19
pandemic, namely the 2019 financial
which is highly highlighted,

investors who make

year,
especially by

business decisions in this pandemic.

26

This

evaluation material for stakeholders,

research is essential as
especially the 2019 period, which is
included in the COVID-19 pandemic.
This research is also significant in
enriching literature study literature,
especially on audit report lag and the

factors that influence it during the

COVID-19 pandemic in empirical
studies in Indonesia.
LITERATURE REVIEW AND

HYPOTHESES DEVELOPMENT
Signaling Theory

Spence introduced the signaling
theory in 1973. This theory explains a
manager's behavior as guidance to
investors in the form of future
company prospects. This signal can
be described through the information
that the reflected company condition
is better than other companies
(Brigham & Houston, 2015). Themen
Suwardy et al. (2019:4), accounting is
an information system that measures
business activities, processes
information into financial reports, and
communicates the

stakeholders (Husain & Dewi, 2020).

results to

Concerning the COVID-19 pandemic,
the information in early March 2020
became a signal for investors to
analyze better and make investment

decisions to interpret their portfolios.
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Compliance Theory

Compliance theory adopted by T.
Tayler (1990) explains the importance
of an individual's mechanism in his
behavior towards compliance. Fred C.
Lunenburg (2012) defines a top-down
approach to organizations that
integrates ideas from classical models
and management participation. This
theory about audit report lag refers to
the attachment to the Decree of the
Chairman of Bapepam Number KEP-
346/BL/2011 dated July 5, 2011,
concerning the obligation to submit
periodic reports of issuers or public
companies. This decision interprets
in the

public companies involved

capital market as having a

responsibility to submit annual
financial statements promptly at the
end of the third month (BAPEPAM,
2011).
The COVID-19 pandemic in
Indonesia has made the regulator or
the Financial Services Authority (OJK)
give an extension of audit reporting,
initially at the end of the third month
from 2000 to May 31. This is
compliance for companies listed on
the stock exchange to inform the
condition of business entities to

stakeholders.

27

The Effect of Profitability Factors
on Audit Report Lag

Profitability factors are widely
used to describe the attractiveness of
a business to investors in measuring

company performance. The

proxy
commonly used is the return on
company ownership in units of assets,
otherwise known as Return On Assets
(ROA). ROA is the ratio of net income
to total assets measuring the return
on total assets (Brigham & Houston,
2015, p. 148).

Research that proves that
profitability ratios or ROA can shorten
audit delays or have a negative effect
& Agia, 2020;
Yuliusman, Putra, Gowon, Dahmiri, &
Isnaeni, 2020; Oktari & Cahya, 2020;
2020)
having no impact on audit delays

(Ningrum & Ardini, 2017; Rifat &

(Irman, Hayati,

Endiana & Apriada, while

Sulistyowati, 2019). The management
is faced with challenges over the
company's performance over the
length or shortness of the audit report
lag as a result of the COVID-19
the

pandemic, in addition to

relaxation of OJK regulations in

delaying reporting of public
organizations to stakeholders, which
will provide a signal for investors to
make business decisions from the
measurement of profitability ratios.
The 1st alternative hypothesis of this

research is formulated as follows:
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Hi:: Audit Report Lag is influenced by

profitability

The Effect of KAP Size factors on
Audit Report Lag

KAP size is also widely used to
describe audit quality given to
auditees or clients to produce reports
audits. The proxy commonly used is
the categorization of Public
Accounting Firms based on Big-N by
Linda Elizabeth DeAngelo in 1981,
used by many novice researchers in
Indonesia with the term Big-Four
nonFour (Husain, 2020).

Khalid Alkhatib and Qais Marji
(2012), the categorization of public
accounting firms is an essential factor
in the accuracy of the issuance of
audit reports. However, it does not
have a significant in the
of reporting delays (Xu,
Carson, Fargher, & Jia, 2013). On the
other hand, the KAP factor is closely

impact

context

related to the timeliness of financial
reporting (Ocak & zden, 2018).

The results of the research prove
that companies audited by KAP Big-
Four can shorten audit report lag
(Rusmin & Evans, 2017; Yuliusman,
Putra, Gowon, Dahmiri, & Isnaeni,
2020) and audit quality factors with
LNFE proxies (Husain & Rini, 2020),
while research results that have an

impact on KAP size factors prolong

audit report lag (Ningrum & Ardini,

28

2017). Research that uses the KAP size
factor does not affect audit delays
(Oktari & 2020). The
formulation in choosing the size of the

KAP is based on the ability of good

Cahya,

company management in terms of

financial performance so that the
selection of a certain KAP can be a
strategy to determine the length or
length of the audit report lag. The
second alternative hypothesis of this
research is formulated as follows:

Hz: Audit Report Lag is influenced by

the KAP Size factor.

The Effect of Company Age on
Audit Report Lag
the

Company shows

of

age

existence the company in
competition with other companies.
Companies with older age are
considered more carefully and more
accustomed to reporting financial
reports on time (Irman, Hayati, &
Agia, 2020).

The research results prove that
the company's age can shorten the
audit delay (Irman, Hayati, & Agia,
2020), while research results have no
impact on the age factor of the
company in the context of audit
delays (Endiana & Apriada, 2020).
The formulation in choosing the age of
the company is based on the fact that
the existence of the company is very
decisive for the

ability of good
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company management in terms of
experience so that companies that
have been around for a long time have
particular strategies to formulate
audit report lag,

COVID-19

especially in the
pandemic. The third
alternative hypothesis of this research

is formulated as follows:

Hs: Audit Report Lag is influenced by
the company's age.
METHOD

This type of research uses
scientific explanation with causality
research which aims to find an
explanation in the form of acausal
effect (Supranto & Limakrisna, 2019,
p. 3). This study uses a quantitative
approach in the form of numbers in
its analysis with statistical methods.
Statistics are tools used to collect,
sort, analyze, and draw conclusions
based on

interpreting the results

(Santosa, 2019, p. 2).

Sample and Data Selection

The population of this study
uses companies that conduct initial
public offerings (IPO) and the LQ-45
index, which are listed on the
Indonesia Stock Exchange for the
2019 financial The

year. sample

selection is taken from the entire
population that presents information
in  financial

reports, including

independent auditors, to identify KAP

29

size factors and audit report lag. This
study uses 99 sample data from 100
companies that

in 2019 and 44

consisting of 45
conducted IPOs
companies with the LQ-45 index. 1
(one) data cannot be accessed through
www.IDX.co.id or website, so it is
excluded from the sample of this

study.

Operational Definition of Variable
Audit Report Lag (Y)

Audit report lag is a proxy for lag
related to audit duration or timeliness
(Ezat, 2015). According to Robert H.
Ashton et al. (1987), audit report lag
is measured based on the length of
time at the end of a company's fiscal
year with the date stated in the audit
report (Ocak & zden, 2018).

Profitability (X1)

Profitability is a proxy used to
measure the effectiveness of general
management operations in generating
profits with the availability of
company assets (Brigham & Houston,
2015). The proxy is measured by
calculating the return on assets (ROA)

where:

}ROA Net Income after Tax
_ Total Assets

KAP size (X2)
KAP (kantor akuntan publik—
public accounting firm) size is a proxy

used in the Big Four and not Big Four
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the
qualifications for types of audits (Ezat,
2015).
calculating the number KAP category

which is measurement of

The proxy is calculated by

Big Four, and "0" if other than Big

1981; Ezat, 2015;
2018; Husain &

Four (DeAngelo,
Ocak &
Syniuta, 2020).

zden,

Company Age (X3)

Company age is a proxy used to
describe the existence of the company
since the first time the company
operates. This proxy is measured
based on the initial date of the listing
on the stock market up to the closing
date of the company's books (Ocak &
zden, 2018; Endiana & Apriada,

2020).

anAGE = Natural logoffirm age

Data Analysis Techniques
Multivariate analysis was used
as a technique in data processing in
this study. This technique uses an
inferential statistical approach to
achieve the objectives of a study
(Santosa, 2019, p. 3). Data analysis

using multiple regression with the

help of software  Statistic/Data
Analysis STATA MP.14 Ver. Stata is
one of the programs wused in

quantitative calculation analysis and
has advantages (Santosa, 2020, p. 1).
The multiple regression equation of

this study is formulated as follows:

30

Y = a + BIX1 + B2X2 + B3X3 + e

where:

Y = Audit Report Lag

o} = Constant

B = Regression Coefficient
X1 = Profitability

X2 = KAP  size

X3 = Company age

e confounding factor

RESULTS AND DISCUSSION
Descriptive Statistics

The variable of audit report lag
(Y)
92.14141 days with a deviation of
34.62069 days. The deviation score is

produces an average score of

smaller than the average (mean),
meaning that the audit report lag is
quite varied. The profitability variable
(X1) produces an average score of
0.0480483 or 4.80 percent with a
deviation of 0.0653774 or 6.54
percent. The deviation score is greater
than the average (mean), meaning
that the return on assets has a
reasonably high deviation. KAP size
(X2)

score 0.3838384, or 38.38 percent of

variable produces an average
companies were audited by KAPs in
the Big Four, and the remaining 61.62
percent were audited by KAPs in
categories other than the Big Four
with a deviation of 0.4887942 or
48.88 percent. The deviation score is
greater than the average (mean),
meaning that the KAP size data has a
high The

company age variable (X3) produces

reasonably deviation.

an average score of 8.965064 (in
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natural logarithm) with a deviation of
0.7822326. The deviation score is
much smaller than the average
(mean), meaning that the company's

age data varies significantly.

Classical Assumption Test Results
test as the

the

Data mnormality

results are shown in plots

following p-plot graph:

MNarmal F[{Y-mij/s]
0.50

Figure 1. p-plot normality

Graph p-above shows that the
points are around the diagonal line
and follow the diagonal line's
direction, meaning that the regression
model meets the assumption of
normality. The heteroscedasticity test
using the Breusch-Pagan to see the
match value of Y produces a
probability score on the chi-square (2)
0.1546 (greater than 0.05), meaning
that the regression model does not

contain heteroscedasticity.

31

Multicollinearity test by looking at the
VIF value for each variable, namely X1
produces a score of 1.15, X2 has a
score of 1.38, and X3 produces a

1.38. The
information that the VIF

score of value above
provides
score is less than 10, meaning that
the research model does not occur
multicollinearity between independent
variables.

The of the

assumption test above have met the

results classical
requirements and have a low bias or
are called the Best Linear Unbiased
Estimator (BLUE) (Santosa, 2020, p.
41). Therefore, hypothesis testing can

be continued.

Hypothesis Test Results

Hypothesis testing is carried out
to determine whether the hypothesis
is rejected or accepted and the

contribution of its influence
specifically. The results of this test are
summarized in the Table 2. Table 2
provides information to explain the
results of the following regression
equation:

Y = 198,1911 + 0,23,98817X1
| —15,88637X2 — 11,27761X3
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Table 2. Summary of R2 Test Results?:, F-Test and T-Test

Adj.
N =99 F (3, 95) Probability F R-squared ) Root MSE
R-squared
Score 6.07 0.0008 0.1608 0.1343 32.212
Coefficient
Model Y Std. Error t-statistics Probability Conclusion
Value

Constant 198.1911 42.22789 4.69 0.000
X1 23.98817 53.3444 0.45 0.654 Hi Rejected
X2 -15,88637 7.827687 -2.03 0.045 H2 Accepted
X3 -1,27761 4,886761 -2,31 0,023 Hs Accepted

The results of the regression (rounded wup) and is also quite

equation above produce a constant
value of 198.1911, meaning that if X1
is Profitability, X2 is KAP Size, and X3
is Company Age is considered
constant. The Audit Report Lag is set
for 198.1911 days. The profitability
variable (X1) has a score of 23.98817,
meaning that if this variable increases
with the assumption that other
variables have a fixed value, the effect
on audit report lag increases for 24
days (rounded up) is not significant.
The KAP Size variable (X2) has a score
of negative 15.88637, meaning that if
this variable increases with the
assumption that the other variables
have a fixed value, the effect on audit
report lag are reduced for 16 days
(rounded up) and is quite significant.
The variable age of the company (X3)
is minus 11.27761, meaning that if
this variable increases with the
assumption that the other variables
have a fixed value, then the effect on

audit report lag is reduced for 12 days

32

significant.

Coefficient Determination Test
Coefficient of determination (R-
squared) on the regression model, and
of 0.1343
that

is

the

an adjusted score

obtained, meaning
contribution of audit report lag is
influenced by 13.43 percent on
Profitability, KAP Size, and Company
Age, while other factors formulate

86.57 percent (the rest).

Simultaneous Effect Test

The probability of the
significance of the F statistic yields a
value of 0.0008. This result means
that the score is smaller than 0.05, so
it accepts Ha, meaning that the Audit
Report is influenced by Profitability,
KAP and

Size, Company Age

significantly and simultaneously.
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Partial Effect Test

Probability statistical
significance t yielded values of 0.654
for the Profitability factor (X1), 0.045
for the KAP Size factor (X2), and 0.023
for the Firm Age factor (X3). This
result is known that only KAP size
and company age produce a
significant probability value smaller
than 0.05, meaning that audit report
lag is influenced by KAP size and
company age factors (Hz, Hs accepted).
The profitability factor does not affect
audit report lag, which produces a
significant probability value greater

than 0.05 (H; accepted).

Discussion
Audit Report Lag and Profitability
The first alternative hypothesis

states that audit report lag is

influenced profitability  and

by
produces a statistical t value of 0.45
with a significant probability of 0.654,
meaning that H; is rejected (Ho
accepted). The results of the t-test
state that the audit report lag is not
affected by the

profitability factor. The results of this

significantly

study on 99 data samples do not

support signaling theory, which

signals investors to make business
decisions based on the return on
assets (ROA) measurement. On the
other hand, the management tends to
focus more OJK

on fulfilling
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regulations as stipulated in the
obligation to submit periodic reports,
which during the COVID-19 pandemic
in Indonesia were extended until May
31, 2020.

The results of this study are in
line with the evidence that profitability
has no impact on audit delays
(Ningrum & Ardini, 2017; Rifat &
Sulistyowati, 2019), but contrary to
research that proves the negative
effect of profitability on audit delays
(Irman, Hayati, & Agia, 2020;
Yuliusman, Putra, Gowon, Dahmiri, &
Isnaeni, 2020; Oktari & Cahya, 2020;
Endiana & Apriada, 2020).

This COVID-19 pandemic is an
event that is beyond the control of the
company's management and the
external environment and has become
a global impact since the
announcement of the first positive
case of COVID-19 in Indonesia. This
condition is proven by the average
audit report lag of 92.14141 days
means that the sample companies for
IPOs in 2019 and indexed LQ-45 do
not consider the profitability factor
with the ROA proxy to determine the

length or length of the audit report

lag.
Audit Report Lag and  Public
Accountant (KAP) Firm Size

The second alternative

hypothesis states that audit report lag
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is influenced by KAP size, resulting in
a t statistic of -2.03 with a significant
probability of 0.045, meaning that Hs
is accepted (Ho rejected). The results
of the t-test state that the audit report
lag is significantly affected by the
profitability factor in a negative
direction. The results of this study are
still firmly believed that the KAP size
criteria are still highly valued by
stakeholders in shortening the audit

report the
COVID-19 pandemic. Big-Four KAP,

lag, especially during
which has a wealth of experience in
completing audits and is also affiliated
with international accountants, will
formulate several

dealing with the COVID-19 pandemic.

techniques in

However, it is only proven by 38.38
percent of companies audited by KAP
in the Big Four.

KAP must

Increasing the
credibility of utilize
technology-enhanced auditing (TEA)
to anticipate social distancing, which
will undoubtedly hamper fieldwork
standards. Every KAP must also
optimize audit tools to assist in
remote 2017;

Castka, Searcy, & Fischer, 2020).

audits (Husain T.,

The results of this study are in
line with the evidence that the size of
the KAP has an impact on shortening
audit delays (Rusmin & Evans, 2017;
Yuliusman, Putra, Gowon, Dahmiri, &
2020), but

studies using KAP size factors that

Isnaeni, in contrast to
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prolong audit delays
Ardini, 2017) and also studies that do

(Ningrum &

not prove the impact audit delays that
are influenced by the size of the KAP
and audit quality (Oktari & Cahya,
2020).

Audit Report Lag and Company Age
The third alternative hypothesis
states that audit

report lag is

influenced by company age and
produces a statistical t value of -2.31
with a significant probability of 0.023,
(Ho
rejected). The results of the t-test

that

meaning that Hs is accepted

state audit report lag is
significantly affected by the company's
age in a negative direction. The
results of this study strongly believe
that companies that have existed for a
long time or have been in existence
a wealth

have of experience in

formulating company problems,
especially in dealing with the COVID-
19 pandemic and audit report lag in
this study. The longer the company
exists, the better its performance so
that it can overcome audit reporting
delays (Ocak & zden, 2018).

The results of this study are in
line with the evidence that the age of
the company has an impact on
audit

Hayati, & Agia, 2020) but is not in

shortening delays (Irman,
line with research using the age factor

of the company, which has no impact
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on audit delays (Endiana & Apriada,
2020).

Companies that exist more or
have been around longer tended to
have good skills and experience in
promptly reporting financial
information. As a result, despite the
announcement by the Government of
the positive case of COVID-19 in
Indonesia on March 2, 2020, facing

the COVID-19 pandemic.

CONCLUSION,
LIMITATION

IMPLICATION AND

This study aims to empirically
prove audit report lag on the factors
that influence it, consisting of
profitability, KAP size, and company
age in companies that conducted IPOs
in 2019 and entered the LQ-45 index
on the Indonesia Stock Exchange. .
This study wuses a causal-effect
involving 100 companies with 99 final
samples of company report data. The
theoretical

(three)

framework proposes 3
The

alternative

alternative hypotheses.

second and third

hypotheses have a negative and
significant effect on audit report lag,
namely the size of KAP and company
age. In contrast, the profitability of the
first hypothesis has no considerable
impact. Simultaneous test results on
the three factors above also produce a
significance probability value smaller
than 0.05

and a coefficient of
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determination score of 0.1343 or
13.43 percent, meaning that audit
report lag is influenced by three
factors: profitability, KAP size, and
company age simultaneously and
significantly. The contribution of audit
report lag is only affected by 13.43
percent of profitability factors, KAP
size, and the company's age, meaning
that many other factors contribute to
audit report lag in companies that
carry out IPOs and are indexed LQ-45
in the 2019 financial year.

Research implications This finds
empirical evidence where certain
company profitability factors do not
guarantee determining audit report
lag. The value of return on assets
during the COVID-19 pandemic does
investors to make

On the other

not  signal

investment decisions.

hand, the extension of the audit
reporting period released by the
Financial Services Authority (OJK)
has so far been used by the

management to

the

avoid delays in

submitting issuer's financial

statements to the public, with an
average audit report lag of less than
the extension period, which is 150
days after expiration. Fiscal year. This

may be because several of the

companies sampled in this study

submitted independent auditor

reports before the Government
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announced positive cases of COVID-
19 in Indonesia.

The size of the KAP with an
increasingly large scale with the Big-
Four able to shorten in the context of
audit report lag during the COVID-19
pandemic because it has Dbetter
auditor competence, also by utilizing
information technology in completing
audits which are limited by social
distancing during the pandemic in the
standard fieldwork. The age of the
company should not be a problem for
management, especially companies
that have been around for longer or
have existed because they have
experience in overcoming difficulties
and capabilities in reporting financial
statements promptly, which in this
study occurred during the COVID-19
pandemic. The management is
undoubtedly very prepared to face the
risks of this pandemic which are also
faced globally by companies,
especially those listed on the stock
exchange, regarding audit report lag.

One of this study's limitations is
that it only uses 3 (three) factors that
determine audit report lag. It is also
limited to samples that conduct initial
public offerings (IPOs) and are
indexed LQ45 in the 2019 financial
year. This research must be continued
with  empirical studies involving
samples of companies in other sectors

listed on the Indonesia Stock

Exchange. An additional observation
period in future research (the
financial year 2020) must also be
done. Other factors that also affect
audit report lag include auditor

opinion, audit tenure, auditor

turnover, financial ratios other than
profitability, corporate governance,
and other external factors such as
inflation rates, exchange rates, and
changes in policies and regulations so
that the results can enrich the

repertoire knowledge, especially

regarding the scope of auditing.
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